
Briefing Note: The Final Local Government Finance Settlement 2026/27-

2028/29 

 

The final local government finance settlement was published on 9th February and 

shows the government's methodology for the calculation of Business Rates pooling 

in the Funding Floor baseline has been adjusted, with the result that there is a 

reduction in funding of £2.318m over the three year funding period, when compared 

to the provisional settlement. 

The Business Rates pooling gain is still included in Core Spending Power, but they 

have changed the methodology to calculate it to give 50% to the Counties. In the 

provisional settlement the Districts (Billing Authorities) were awarded 100%. 

The good news is that a new Adjustment Support grant has been introduced for 

2026/27 to ensure that no Council receives less Core Spending Power than 

announced in the provisional settlement. This means that the final version of the 

budget published to Executive last week does not need to be changed and we will 

still deliver a balanced budget. This Adjustment Settlement grant, introduced for 

2026/27, is not expected to extend beyond a single year and the revised MTFS 

reflects this.  

The table below explains the movement in the elements of funding between the 

provisional settlement announced in December and the final settlement announced 

on Monday. 

 

 



We knew that the provisional settlement was more generous than we had 

expected, so this revision was not really a surprise. The effect on the MTFS is below. 

Ultimately, we can still hand over the Council to the new Unitary in a good financial 

state.  
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