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1. Note the ring-fenced grant conditions laid out in the MHCLG 
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1. EXECUTIVE SUMMARY 

1.1 The MHCLG (formally the Department of Levelling Up, Housing and Communities) has 

provided an annual Homelessness Prevention grant allocation for several years in varying 

different formats and amounts. 

1.2 Alongside this main grant allocation, local authorities have also received smaller amounts for 

specific purposes such as the Domestic Abuse New Burdens grant 

1.3 For 2025/2026 the MHCLG has chosen to roll over funding in a similar format but rather 

than continue with awards for specific issues, has chosen to roll this into one allocation.  

1.4 The grant for 2025/26 is ringfenced for the purposes of preventing homelessness and for 

providing emergency accommodation when it is not possible to provide an alternative or 

keep people in their own homes.  

1.5 For 2025/26 MHCLG has introduced more defined ringfencing on how the grant can be 

spent by local authorities as set out in their letter to Chief Executives and Leaders in 

December 2024 (Annex A).   

1.6 The main points included in the letter are set out in section 2.  

 

2. MAIN POINTS 

2.1 West Oxfordshire’s grant funding allocation total for 2025/26 is £645,730.  This amount 

includes the Domestic Abuse Act New Burdens element previously allocated separately. 

2.2 The MHCLG have stipulated that the grant funding for 2025/26 is ringfenced to certain 

activities and have set the following outcomes:  

 Embed the Homelessness Reduction Act by increasing activity to prevent single 

homelessness and rough sleeping 

 Reduce the number of families in unsuitable temporary accommodation by 

maximising family homelessness prevention. 

 Reduce the use of bed and breakfast accommodation for families and eliminate family 

B&B placements beyond the statutory six-week limit. 

2.3 Furthermore, the MHCLG have stipulated for the first time that 49% of the total award 

must be spend on prevention, relief and staffing activity and may not be spent on temporary 

accommodation costs. 

 

3. GRANT ALLOCATION BREAKDOWN 

3.1 For 2024/25 it is predicted that the Council already meets the ringfenced conditions as it 

spends 88% of the grant on prevention 

3.2 Predicted spending for 2024/25 is detailed below:  

Prevention & Relief Activity £133,000 

Staffing Activity £170,000 

Countywide projects £85,000 

Remaining grant to be allocated to TA costs £109,881 

Total HPG grant for 2024/25 £497,881 

Domestic Abuse New Burdens £35,932 



 
 
 
 
Total HPG & Domestic Abuse Grants £533,813 

3.3 The staffing figures include all costs associated. 

 

4. RECOMMENDATION 

4.1 Although the Homelessness Prevention Grant allocation for 2025/26 is higher than the 

2024/25 allocation, this includes the previously separate Domestic Abuse New Burdens 

grant. 

4.2 The council has seen increasing costs in providing emergency accommodation from rising 

homelessness due to the cost-of-living crisis and from various refugee groups. 

4.3 This represents around 40 to 50% increase to numbers of households who have been 

provided with emergency accommodation on average month on month  

4.4 In turn, with more homelessness presentations, more prevention and relief activity is 

needed to assist people to either remain in their current accommodation or move on into a 

new property.  

4.5 Therefore, although the increase in the yearly allocation is welcome, it still does not 

represent the true cost of providing emergency accommodation 

4.6 Increased emergency accommodation costs alone will mean that the 51% allocated will be 

utilised regardless of spend on prevention activities, therefore the 49% ringfencing condition 

for prevention activities is welcome.  

4.7 Predicted costs for 2025/26, adjusted to reflect a 50% increase in prevention activities and 

staffing costs following the pay award: 

Prevention & Relief Activity £163,584 

Domestic Abuse New Burdens  £36,416 

Staffing Activity £195,000 

Countywide projects £85,000 

Remaining grant to be allocated to TA costs £165,730 

Total grant for 2025/26 £645,730 

4.8 Therefore, there are no proposed changes to the planned spending of the Homelessness 

Prevention Grant to put forward to consider for coming financial year.  

5. ADDITIONAL FUNDING STREAM 

5.1 West Oxfordshire DC also receives separate funding of around £80,000 annually in addition 

to the HPG in the form of a countywide allocation specifically aimed at ending rough 

sleeping.  This allocation – the Rough Sleeping Prevention and Recovery Grant 2025/26 

(formally the Rough Sleeping Initiative (RSI)) – is paid to Oxford City and distributed 

according to the allocation.  

1.1. This funding allocation is specifically for the costs associated with providing temporary 

accommodation officers at the Old Court Residence and also partially funds a Complex 

Needs Prevention Officer Separate funding is also received to assist with increased costs for 

refugee groups.  



 
 
 
 

6. CONCLUSIONS 

6.1 As the Homelessness Prevention Grant has additional ringfencing conditions for 2025/26 

which the Council are already complying with, it is recommended that Executive note the 

content of this report.  

7. FINANCIAL IMPLICATIONS 

7.1 The Homelessness Prevention Grant 2025/26 has very specific ringfencing conditions as 

outlined in the report and in the letter from the MHCLG (Annex A) 

7.2 Should the local authority fail to meet these conditions, they may be required to return 

some of the grant 

8. LEGAL IMPLICATIONS 

8.1 As outlined in the report and in point 7. The Homelessness Prevention Grant must be spent 

on the specified activities, therefore there are no legal implications providing this is 

complied with 

9. RISK ASSESSMENT 

1.2. Should the local authority not meet the conditions outlined in the letter from MHCLG 

(Annex A) it may be required to return some of the funds. 

9.1 Should the local authority be required to return the funds due to non-compliance this 

would have reputational implications, especially as the costs associated with providing 

emergency accommodation are increasing exponentially.  

10. EQUALITIES IMPACT 

10.1 None  

11. CLIMATE AND ECOLOGICAL EMERGENCIES IMPLICATIONS 

11.1 None  

 

(END) 


